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Group Key Figures
in EUR’000

Order backlog

330,977
31 March 2018

Revenue

3,372
Q1 2018

Gross profit

1,794
Q1 2018

Equity Ratio

82%
31 March 2018

Operating Cash Flow

2,967
Q1 2018
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I am pleased to present the Interim Management Statement for the first quarter of 2018 for De Raj Group AG. We have 
been very focused in increasing our book orders for De Raj Group by closing out deals that we have been working on. 

As reported in our first Annual Management Report for the year ended 2017, with the recovery of the Oil & Gas 
 industry and our solid relationship with local Indonesian partner PT Anugerah Mulia Raya (AMR), including our strong 
presence in Indonesia had placed us well to secure a major contract for an offshore facility. 

We are very pleased to announce that we have secured the contract for a Floating Production Unit (FPU) offshore 
Indonesian waters for an international client in March 2018. The contract valued at USD 386.3 million and will provide 
additional long-term steady revenue to De Raj Group once it  becomes operational in the later part of 2019. 

Meanwhile, the ongoing oil and gas contract in Indonesia for the BOSS 1 MOPU (Mobile Offshore Production Unit) 
to client, Pertamina has continued its remarkable operational Key Performance Indicator (KPI) of Uptime at 99%, ensur-
ing no disruption in service to the client and revenue to the Group. 

The De Raj Group appointed a new CEO in April, with the resignation of Mr. Nateshan. We have rationalised the 
business structures with our new CEO to streamline the businesses and to implement single point responsibility to deliv-
er the business KPIs. Two business divisions, namely Oil & Gas Division and Power Generation & Green Initiatives Divi-
sion, both headed by experienced senior personnel have been established, which will lead the business growth in the 
near term. Meanwhile, opportunities in mining are being evaluated as this is an industry that can provide long-term 
steady revenues as well and a new Mining Division might be considered later.  

The green initiatives concept have also been given added focus and that is very much in line with De Raj Group’s 
vision and long-term strategic imperatives of adding value to clients and community development. 

We are very delighted that our IP rights via our patents have been upheld in the Intellectual Property courts in 
 Malaysia involving infringement of our patents for the provision of removably attached offshore wellhead platforms. This 
importantly validates our IP values and proof of concept.  

In the coming quarters in 2018, Management expects to add to the order book a green project from the Malaysian 
Government, valued at USD 240 million for a seven year period involving the change out of street lighting to LED lights 
on Federal Roads. This Government initiative has had very good results from a pilot project valued at USD 25 million 
 undertaken over a seven year period by our partner. Significant energy savings and brighter illumination contributing  
to reduced accidents have been the KPIs achieved in the pilot project.

In the Oil & Gas Division, we are waiting on the results of the tender from ONGC, India for USD 430 million MOPU 
contract, for which we are a front runner in the bid. 

Iran has been put on “Watch” with the development of the geopolitical situation with the U.S. and the potential of 
renewed U.S. sanctions. We are evaluating a green initiative in the form of a flare gas recovery project from refineries in 
the South Pars Gas Complex in Assaluyeh, Iran, which will help to reduce the serious pollution at the area. 

Dato’ Nagendran C. Nadarajah
(Chairman of the Management Board)
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Listing at Vienna Stock Exchange

De Raj Group AG, Cologne, (ISIN: DE000A2GSWR1) has been listed and traded 
successfully on the EU-regulated market (Amtlicher Handel) of the Vienna Stock 
Exchange (Wiener Börse) since 8th February 2018.

De Raj Group AG is listed and is also traded since March 23rd, 2018 at the 
Open Market in Frankfurt / Main and at XETRA of Deutsche Börse AG in addition 
to the initial listing at the Vienna Stock Exchange.

Designated Sponsor in Frankfurt / Main is the ACON Actienbank AG. 

The De Raj Group is strong in the Oil & Gas sector and Power Generation sector, 
where it owns and operates strategic equipment/facilities in both of these sectors 
which are provided on mid- to long-term lease to the market. In the Power sector, 
it is involved in both conventional power generation and CHP (Combined Heat and 
Power) generation. The Group owns a diversified portfolio of contracted renewable 
and conventional power generation assets in Europe and is embarking on an inter-
national expansion plan in the Middle East and the Asia Pacific region. The German 
power division is the owner of 13 CHP plants spread throughout Germany. These 
CHP Plants generate electricity, which is fed into the public power grid, and the 
produced heat is delivered to nearby greenhouses.

The Oil & Gas division of the Group provides specialist services supported 
by IP patents for the full spectrum of the upstream Oil & Gas supply chain, par-
ticularly in the South East Asian region. The Group owns a diversified portfolio of 
assets comprising jack-up rigs and topside equipment. These jack-up rigs, with 
the readily available equipment can be modified quickly to suit client requirements 
for offshore facilities in the development of marginal fields, including as well 
enhancement of production in producing fields. This supports very well Oil 
companies desire for early monetisation of hydrocarbon with cost effective 
solutions. 

For further information:
De Raj Group AG
Investor Relations
Jörg Peters
Phone: +49 6171 919 24 40
mailto: joerg.peters@ 
thederajgroup.com
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The Share

Research Coverage

The ACON Research und Services GmbH recommended the De Raj Group AG  
in their initial research report, published on 20 March 2018, a BUY with a target 
price of EUR 10.00. The valuation of EUR 630 million, after deducted current net 
debt, is based only on discounted earnings of current projects.  

Analyst Robert Willis discovered exceptional growth potential for this unique 
investment: “A cyclical recovery in its core oil & gas exploration and production 
business is driving recent results. ... De Raj Group AG’s historic core business  
is oil & gas services for small or less developed and marginal fields. Innovation, 
speed and various patents differentiate the highly experienced Group. Earnings 
and cash flow has been weak during oil down cycles, but strong earnings and 
cash flow are now expected as global off shore rig demand recovers.” 

“Niche German biofuel electricity generation and a newly acquired contract  
to build, own and lease (BOT) a floating production unit (FPU) for ten years in 
 Indonesian waters further adds to the Group’s diversification. ... “

“The addition of new and experienced management is leading a radical transfor-
mation into fast growing project management infrastructure business … . Gas 
and diesel fired electricity generation and railway line project management is 
 being developed … and potentially mine processing equipment are guaranteed 
and  insured by Euler Hermes. Railway projects are partnered with Deutsche Bahn  
to carry out technical evaluations. …”

Initial research report:
BUY recommendation
Valuation of EUR 630  
million 

Being listed on the 
EU-regulated market 
of the Vienna Stock 
Exchange – A big step 
forward into the 
European market.

ISIN / WKN DE000A2GSWR1 / A2GSWR
Trading Symbol DRJ
Bloomberg / Reuters DRJ GR / DRJG
Stock Markets Vienna Stock Exchange / Wiener Börse 

German Stock Exchange / Deutsche Börse
Market Segments Standard Market Auction, EU-regulated Market / Vienna 

XETRA, Open Market / Frankfurt  
Initial Listing (IPO) 8th February 2018 / Vienna
Dual Listing 23rd March 2018 / Frankfurt
Index WBI Wiener Börse Index  

(All Share Index Vienna Stock Exchange)
Type and Class of Share Ordinary Bearer Shares with no par value, each representing 

a notional value of EUR 1.00 in the share capital 
Share Capital EUR  35,000,000
Authorized Capital 2017 EUR  17,500,000  until 10th Oct 2022
Contingent Capital 2017/l EUR  14,000,000  until 10th Oct 2022
Contingent Capital 2017/ll EUR  3,500,000
Designated Sponsor ICF Bank AG Wertpapierhandelsbank 

for ACON Actienbank AG
Research Coverage Robert Willis / ACON Research und Services GmbH
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Consolidated Income Statement and  
Statement of Comprehensive Income  
for the period from 1 Jan to 31 March 2018

in EUR’000 Q1/ 2018 Q1/ 2017*

Revenue 3,371.6 2,218.5
Cost of sales and services -1,578.0 -909.6
Gross profit 1,793.6 1,308.9

Other operational income 31.8 0.0
Other operational expenses -1,318.8 -59.4
Operating profit (EBIT) 506.6 1,249.5
Financial income 0.0 0.0
Financial expenses -304.6 -327.3
Profit before taxation (EBT) 202.0 922.2
Income tax -1.1 0.0
Consolidated profit for the quarter 200.9 922.2

attributable to:
Shareholders of De Raj Group AG 231.8 922.2
Non-controlling interests -30.9 –

*) Hummingbird only

in EUR’000 Q1/ 2018 Q1/ 2017*)

Consolidated profit for the quarter 200.9 922.2

Items that might be reclassified subsequently to the income statement
Income and expense from currency translation recognized in equity 2,460.9
Comprehensive income 2,260.0

attributable to:
Shareholders of De Raj Group AG 2,402.7
Non-controlling interests 58.2

*) Hummingbird only

Statement of Comprehensive Income
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Consolidated Cash Flow Statement  
for the period from 1 Jan to 31 March 2018 

in EUR’000 Q1/ 2018

Operating Activities
 Consolidated profit for the quarter 200.9
 +/- Interest expenses / income 356.1

 + Income tax payment -214.7
 +/- Depreciation / appreciation of fixed assets 4,185.2

 + Amortisation of intangible assets 364.9

 +/- Decrease / increase in inventories 3.2
 +/- Decrease / increase in trade receivables 1,386.7
 +/- Increase / decrease in trade payables -854.5
 +/- Other non cash changes (Foreign currency translation) -2,460.9
Cash Flow from operations 2,966.9
 
Investing Activities
 - Payments for the purchase of fixed assets –
 +/- Addition of PPE -0.9
 + Proceed from disposal of PPE –
Cash Flow from investing activities -0.9
 
Financing Activities
 -/+ Changes due to change in scope of consolidation 0.0
 - Repayment of term loan -1,946.6
 -/+ Interest expenses / income -356.1
Cash Flow from financing activities -2,302.7
 
Net increase / decrease in cash and cash equivalents 663.3
 + Cash and cash equivalents at the beginning of the period 448.9
Cash and cash equivalents at the end of the period 1,152.3
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Consolidated Balance Sheet in accordance to IFRS  
as of 31 March 2018 

in EUR’000 2018/03/31 2017/12/31

Non-Current Assets
 Patents 19,809.1 20,174.0
 Property, plant and equipment 111,771.8 117,790.5
Non-Current Assets, total 131,580.9 137,964.5

Current Assets

 Inventories 1,831.2 0.0
 Trade receivables 0.0 3,500.0
 Other receivables 8,919.5 716.4
 Amount due from related parties 63.3 6,153.2
 Cash and bank balances 1,152.3 488.9
Current assets, total 11,966.3 10,858.5

143,547.2 148,823.0

Assets

in EUR’000 2018/03/31 2017/12/31

Shareholders’ Equity
 Share Capital 35,000.0 35,000.0
 Capital reserve 93,938.1 93,938.1
 Rertained earnings 2,106.7 1,874.9

 Reserve from Reverse Acquisition -13,824.8 -13,824.8

 Reserve from Currency Translation -4,427.3 -1,966.4

 Non-controlling interests 4,384.2 4,415.1
Equity, total 117,176.9 119,436.9

Non-Current liabilities
Long-term loan 21,796.4 18,406.6

Curent liabilities
 Trade payables 741.1 678.1
 Other payables and accruals 3,751.6 1,103.1
 Amount due to related parties 0.0 3,861.9
 Amount due to Directors 81.2 0.0
 Short-term loan 0.0 5,336.4
 Current tax liabilities 0.0 0.0
Current liabilities, total 4,573.9 10,979.5
Liabilities, total 26,370.3 29,386.1

143,547.2 148,823.0

Shareholders’ Equity and Liabilities
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De Raj Group AG 
Consolidated statement of changes in equity 
as of 31 March 2018

TEUR
Share 

capital
Capital 
reserve

Net  
Income

Reserve from 
Reverse  

Acquisition
Currency 

reserve
Minority 
interests Total

Balance at  
January 1, 2017 2,846.0 0.0 4,121.0 0.0 206.4 0.0 18,951.9
Profit for the period 0.0 0.0 1,874.9 0.0 0.0 169.1 2,044.1
Other comprehensive income 0.0 0.0 0,0 0.0 -2,172.8 0.0 -2,172.8
Comprehensive income 0.0 0.0 1,874.9 0.0 -2,172.8 169.1 -128.7

Transactions with shareholders 0.0 4,327.9 0.0 0.0 0.0 0.0 4,327.9
Other changes 0.0 0.0 -4,121.0 0.0 0.0 4,246.0 4,246.0
Capital increase 32,154.0 89,610.2 0.0 -13,824.8 0.0 0.00 92,039.8
Balance at  
December 31, 2017 35,000.0 93,938.1 1,874.9 -13,824.8 -1,966.4 4,415.1 119,436.9

Balance at  
January 1, 2018 35,000,0 93,938.1 1,874.9 13,824.8 -1,966.4 4,415.1 119,436.9
Profit for the period – – 231.8 – – -30.9 200.9
Other comprehensive income – – – – -2,460.9 – -2,460.9
Comprehensive income – – 231.8 – -2,460.9 -30.9 -2,260.0

Other Transactions with  
shareholders – – – – – – –
Capital increase – – – – – – –
Transactions with shareholders – – – – – – –
Balance at  
March 31, 2018 35,000.0 93,938.1 2,106.7 -13,824.8 -4,427.3 4,384.2 117,176.9
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Interim Results of 
Operations Q1/2018

The implementation of the current order/contract in the 
Oil & Gas Division, which is the BOSS 1 MOPU for client, 
Pertamina of Indonesia, has continued to perform well 
without any breakdowns and loss of revenue in the Q1 
period. The MOPU has maintained the operational KPI 
of Uptime at above 99%. The monthly payments of the 
charter by the client has been also proper without any 
 delay.

One new order was secured in March 2018 in the Oil & 
Gas Division for a Floating Production Unit (FPU) facility, 
offshore Indonesian waters for an international client 
led by Husky from Canada and CNOOC from China 
(Husky-CNOOC Madura Limited – HCML). The contract 
valued at USD 386.3 million is a Build Own Operate 
and Lease (BOOL) model for a fixed period of ten 
years, which will provide additional long-term steady 
revenue of USD 39 million per year to De Raj Group 
once it becomes operational in the later part of 2019.   

Business development effort has continued with a 
 focus on green initiatives such as removal of flare gas 
from refineries and also replacement of normal street 
lighting with energy saving, and brighter LED lights in 
this period, too. Results from these efforts are expect-
ed in the coming months. 

De Raj Group’s total personnel of 62 employees as of 
31 March 2018 were split into 34 employees based in 
Indonesia (all of them are crew members for the rigs) and 
28 employees based in Malaysia (15 of them represent 
management functions and 13 of them are engineers).

Significant events occurring after the end of the 
 period under review 

For the period from 1 April 2018 to the time of this 
 reporting, there has been no new orders added to the 

order book. This has however been a very busy period 
for the Oil & Gas Division in kick-starting the newly won 
FPU project in Indonesia. The team implementing the 
project has been focussed on recruiting the right level 
of staff for the Project Management Team, right from 
department heads to lead engineers and support staff. 
There will be a gradual build-up of staff as the project 
goes into construction (about 45 people at the peak), 
who are being employed on a project basis, which is  
in line with industry norms and practice. In addition to 
recruitment, there has been a lot of procurement activity 
for the appointment of key contractors and suppliers 
for the project. 

In this interim period, there has been some organisa-
tional developments with the appointment of our new 
CEO, who brings a wide experience of more than 35 
years, including senior postings with the National Oil 
Company of Malaysia, Petronas. He is familiar with the 
organisation having served in a senior position earlier and 
can lead the organisation to greater growth. In addition, 
a new CFO, Mr. Kannan Mohan was appointed to lead 
the Finance Division. The Group has been streamlined 
into business divisions with clear responsibility and ac-
countability. The current divisions are Oil & Gas Division 
and Power Generation & Green Initiatives Division, with 
the supporting Finance, Legal and Corporate Divisions. 
One business division that is being considered is Mining, 
in which the potential for long-term revenues is solid. 

On Intellectual Property, in the Oil & Gas sector, we 
have successfully defended our patent rights for the 
provision of removably attached offshore wellhead 
platforms, where an infringement legal case was taken 
up against Petrofac E&C (part of Petrofac Limited 
Group United Kingdom) at the Intellectual Property 
Courts in Malaysia in April 2018 for designing, con-
structing and supplying our patented concept for a 
MOPU project to Petronas in 2010 at USD 280 million. 
The statement of claim has USD 40 million as damages 
for the infringement, which will be the subject of further 
deliberation at the Court in the coming months. This 
validates our IP values and proof of concept. 
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Business outlook to the current quarter Q2/2018  
and expectations for the full year 2018

The current FPU project implementation will proceed 
as planned during this quarter and the remaining period 
of 2018. In addition, the ongoing BOSS 1 MOPU con-
tract operations will continue with focus on maintaining 
the outstanding Uptime KPI of 99%. This will be the 
key focus of the Oil & Gas Division in project delivery 
for this year. The business development effort will also 
closely monitor the MOPU project in India for which we 
are a front runner in the tender, which is expected to 
be finalised by mid 2018. 

On the Power business, we see our German power 
business consolidating and continuing its operations.  
A strategic rationalisation exercise might be undertaken 

as part of our corporate exercise later in the year on 
the current power business. 

For the remaining part of this second quarter 2018,  
one of the key business issues is to closely monitor  
the geopolitical development of Iran. We view Iran has 
providing good strategic opportunities in power and 
green projects with limited players at the moment. 
Moving forward, if the danger of renewed sanctions  
is lifted, we see our efforts there bearing good results 
with power and flare gas recovery projects.

We will be focussed on delivering a new order under 
the green initiatives during the rest of this year. We 
 expect to further develop the promising green initiative 
project in Malaysia, which is the replacement of LED 
lights on Federal Roads project valued at USD 240 million.

May 29  Three-month interim statement 2018 
Corporate Governance Declaration

July 3 Record Date for AGM and dividend

July 24 Annual General Meeting / Cologne

July 25  Ex-dividend day

July 27  Dividend payment (dependent on AGM)

August 23 Six-month interim report 2018

October 25 Financial Calendar 2019

November 26 Nine-month interim statement 2018

Financial Calendar 2018 
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Contact

GERMANY
Christophstrasse 15 – 17
D-50670 Cologne
Tel  +49 221 299 85 07
Fax +49 221 299 85 08
www.thederajgroup.com

INVESTOR RELATIONS
Joerg Peters 
Frankfurter Landstr. 2  – 4
D-61440 Oberursel
Tel  +49 6171 919 24 40
joerg.peters@thederajgroup.com
www.thederajgroup.com
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