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//  LETTER TO THE SHAREHOLDERS 
 
 
 
 
 

 
 
 
 
 The first half of 2019 has presented great challenges but also great opportunities. In terms of world 
politics, sanctions, volatile capital markets, US–China trade arguments, Brexit worries and, of course, 
the ever-present threat of recession have presented a sense of uncertainty because of which there is 
a lot of reluctance to invest, which has further contributed to a global slowdown. 
 
But despite all this, we have managed to continue implementing our growth strategy in certain emerging 
markets and thereby by expanding our investment portfolio with a major focus on renewable energy 
and water treatment projects. 
 
By focusing on diversifying our business and our range of projects and services helped us to be well 
equipped in a volatile market and embrace the uncertainties that came along with it. Most of our projects 
are currently in the construction stage and we should have an explosive revenue stream in 2021. Our 
focus will continue to be on growing the strategic business lines through value-add acquisitions for 
these segments. 
The oil and gas sector, is currently suffering from lower and volatile commodity pricing, which inturn 
impacts the end demand. Our key customers have taken a very conservative position with regards to 
capital allocation, which resulted in delayed project approvals. However, we remain fully committed 
to our key markets and our valued customer base that we have successfully served over the years. 
We are looking forward to the second half of 2019 as its very promising and full of opportunities across 
all our business lines and remains promising with the continued global shift toward renewables.  
We believe these are exciting times for renewable energy projects and the increasing demand globally 
for alternate energy has convinced us to invest more in solar power plants, than in fossil fuel. Although 
we don’t anticipate a sudden change in the dominance of fossil energy, but we can be sure that 
renewable energy will gradually grow to occupy a major share in due course of time. 
The coming months will probably be more challenging and we look forward to all the opportunities that 
it brings along with it. We will continue to work on developing a stronger and a balanced foundation for 
the Group. 
On behalf of the Boards, we would like to thank you, our shareholders, for your ongoing support of the 
Business, and we look forward to continued success.  
 

 
 
 
 

 

Vaidyanathan Mulandram Nateshan 
 

(CEO of the Management Board) 
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Management Board 
 
Nagendran Nadarajah 
Chairman of the Management Board 

• Masters degree of Business Administration in Finance at City University Business School, renamed in 2002 as 
CASS Business School, City, University of London and was a Fellow of the Chartered Association of Certified 
Accountants (ceased membership).  

• Broad experience of over 40 years in the oil & gas industry, commerce and educational institutions, mostly in the 
United Kingdom and Malaysia and is very familiar with intellectual property (IP) development and protection.  

• Held patents for some early oil & gas products and was instrumental in the listing of Perisai Petroleum in 2004. 
• Built the company Corro-Shield (M) Sdn Bhd from ground up to an estimated RM 30 million annual turnover. Main 

company behind the subsequently listed Perisai Petroleum Teknologi Berhad with a market capitalisation in excess 
of RM 400 million when he sold his shares in 2010 to start Gryphon Energy. 

• In October 2009, Perisai Petroleum Teknologi Berhad was awarded the “Excellence in Innovation” award by Frost 
& Sullivan for Perisai’s potential contribution to the development of marginal and uneconomical offshore oil and gas 
fields using MOPSU™ technology. Perisai was the first company in the oil and gas industry in the Asia Pacific 
region to be awarded the accolade. 

 
Vaidyanathan Mulandram Nateshan 
Group CEO & Member of the Management Board 

• Bachelor of Arts with specialisation in Economics at the University of Madras, India. 
• Worked in both the operational and strategic aspects of a wide range of industries ranging from oil and gas, 

Information Technology, business consulting and pharmaceuticals. 
• Served in over 30 countries and executed and managed strategic alliances in over 12 countries, which includes 

managing a joint venture in China and setting up marketing operations in the Middle East. 
• Managed manufacturing, marketing and financial operations for companies in India, Asia Pacific and the Middle 

East. 
• Has been working for the companies of the De Raj Group since 1 September 2016. From 1 September 2016 until 

31 March 2017 he worked as vice president for the international operations. 
 
 
Nicholas de Raj 
Deputy CEO, Corporate Affairs & Member of the Management Board 

• BSc (Hons) degree in Economics and Mathematics at Bristol University 
• Set up the subsidiary Gaea Power GmbH in early 2016, being the Managing Director of Gaea Power GmbH 
• Joined a training program at the bank UOB Kay Hian, Singapore. After completing the training program in early 

2017, he joined the companies of De Raj Group as a member of management, while still maintaining the position 
as Managing Director of Gaea Power GmbH. 

 
Carlo Arachi 
Member of the Management Board 

• Studied Law at the universities in Marburg and Cologne and did his legal clerkship at the District Court 
Moenchengladbach. 

• Owns a law firm based in Cologne and Viersen, in cooperation with Tax–Consultants Detlef Tissen, Viersen. 
• Focuses on tax-, commercial- and businesses law. 
• Advises medium-sized companies that are active on an international level, not only in legal matters but also in all 

fields of development and structure of the business. 
• Takes over the legal representation and the entire contracting work for companies. Furthermore, acts as a trustee 

for clients. 
• Experienced in reporting according to International Financial Reporting Standards. 

 
 
Supervisory Board 
 
Alexander de Raj 
Chairman of the Supervisory Board 

• British Nationality 
• BSc (Hons) in mathematics with Philosophy 

Royal Holloway, University of London 
 
Renata de Raj 
Deputy Chairman of the Supervisory Board 

• British Nationality 
• Higher National Diploma,  

Languages and Business Studies, Leeds 
 

Devarajah Navaratnam 
Member of the Supervisory Board 

• Malaysian Nationality 
• Qualified Accountant since 1981 
• Member of the Malaysian Institute of 

Accountants 
 
Chew Mei Ying 
Member of the Supervisory Board 

• Malaysian Nationality 
• Qualified Accountant since 1996 
• Member of the Malaysian Institute of 

Accountants 
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Listing at Vienna Stock Exchange 
 
 
 

De Raj Group AG, Cologne, (ISIN: DE000A2GSWR1) has been listed and traded 
successfully on the EU-regulated market (Amtlicher Handel) of the Vienna Stock 
Exchange (Wiener Börse) since 8th February 2018. 

De Raj Group AG is listed and is also traded since March 23rd, 2018 at the 
Open Market in Frankfurt / Main and at XETRA of Deutsche Börse AG in addition 
to the initial listing at the Vienna Stock Exchange. 

Designated Sponsor in Frankfurt / Main is the ACON Actienbank AG. 
 
 

The De Raj Group is strong in the Oil & Gas sector and Power Generation sector, 
where it owns and operates strategic equipment/facilities in both of these sectors 
which are provided on mid- to long-term lease to the market. In the Power sector, 
it is involved in both conventional power generation and CHP (Combined Heat and 
Power) generation. The Group owns a diversified portfolio of contracted renewable 
and conventional power generation assets in Europe and is embarking on an inter- 
national expansion plan in the Middle East and the Asia Pacific region. 

The Oil & Gas division of the Group provides specialist services supported 
by IP patents for the full spectrum of the upstream Oil & Gas supply chain, par- 
ticularly in the South East Asian region. The Group owns a diversified portfolio of 
assets comprising jack-up rigs and topside equipment. These jack-up rigs, with 
the readily available equipment can be modified quickly to suit client requirements 
for offshore facilities in the development of marginal fields, including as well 
enhancement of production in producing fields. This supports very well Oil 
companies desire for early monetisation of hydrocarbon with cost effective 
solutions. 
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The Share 
 
 

ISIN / WKN DE000A2GSWR1 / A2GSWR   

Trading Symbol DRJ                                                                        

Bloomberg / Reuters DRJ GR / DRJG   

Stock Markets Vienna Stock Exchange / Wiener Börse 
German Stock Exchange / Deutsche Börse 

Market Segments Standard Market Auction, EU-regulated Market / Vienna 
XETRA, Open Market / Frankfurt 

Initial Listing (IPO) 8th February 2018 / Vienna 

Dual Listing 23rd March 2018 / Frankfurt 

Index WBI Wiener Börse Index 
(All Share Index Vienna Stock Exchange) 

Type and Class of Share Ordinary Bearer Shares with no par value, each representing 
a notional value of EUR 1.00 in the share capital 

Share Capital EUR 35,000,000 

Authorized Capital 2017 EUR 17,500,000 until 10th Oct 2022 

Contingent Capital 2017/l EUR 14,000,000 until 10th Oct 2022 

Contingent Capital 2017/ll    EUR   3,500,000 

Designated Sponsor ICF Bank AG Wertpapierhandelsbank 

 
Being listed on the 

EU-regulated market 

of the Vienna Stock 
Exchange – A big step 

forward into the 

European market. 

 
 
 
Shareholder Structure  
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Consolidated Income Statement and   
Statement of Comprehensive Income   
for the period from 1 Jan to 30 June 2019   
   
in EUR’000  Q2/ 2019   Q2/ 2018  

Revenue          
1,672.8  

         
3,634.4  

Cost of sales and services         
(2,426.5) 

        
(1,051.5) 

Gross profit            
(753.7) 

         
2,582.9  

      

Other operational income               
12.6  

             
(15.7) 

Other operational expenses         
(1,846.8) 

        
(1,896.5) 

Operating profit (EBIT)         
(2,587.9) 

            
670.7  

Financial income                  -                     -    

Financial expenses            
(285.8) 

           
(381.3) 

Profit before taxation (EBT)         
(2,873.7) 

            
289.4  

Income tax                
(4.3) 

               
(7.5) 

Consolidated profit for the period         
(2,878.0) 

            
281.9  

   

attributable to:   

Shareholders of De Raj Group AG         
(2,555.3) 

            
272.8  

Non-controlling interests            
(322.7) 

                
9.1  

   
   

Statement of Comprehensive Income   

 
  

in EUR’000  Q2/ 2019  Q2/ 2018  

Consolidated profit for the quarter         
(2,878.0) 

            
281.9  

   

Items that might be reclassified subsequently to the income statement   

Income and expense from currency translation recognized in equity             
966.1  

         
5,663.7  

Comprehensive income         
(1,911.9) 

         
5,945.6  

   

attributable to:   

Shareholders of De Raj Group AG         
(1,589.2) 

         
5,936.5  

Non-controlling interests            
(322.7) 

                
9.1  
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Consolidated Cash Flow Statement   
for the period from 1 Jan to 30 June 2019   
   
in EUR’000 Q2/ 2019  Q2/ 2018  

Operating Activities     

Consolidated profit for the period         
(2,873.7) 

            
482.9  

+/-  Interest expenses / income             
285.8  

            
683.3  

+/-  Income tax payment                  -               
(246.7) 

+/-  Depreciation / appreciation of fixed assets          
2,675.2  

         
2,516.3  

+    Amortisation of intangible assets             
896.1  

         
1,048.5  

+/-  Decrease / increase in trade receivables             
629.2  

        
(6,186.3) 

+/-  Increase / decrease in trade payables            
(472.9) 

         
4,246.4  

+/-  Other non cash changes (Foreign currency translation)          
3,645.9  

         
3,758.8  

Cash Flow from operations          
4,785.6  

         
6,303.2  

      

Investing Activities     

+/-  Addition of PPE         
(5,216.8) 

        
(3,180.1) 

Cash Flow from investing activities         
(5,216.8) 

        
(3,180.1) 

      

Financing Activities     

+/-  Repayment of term loan            
(461.9) 

        
(2,103.8) 

+/-  Interest expenses / income            
(285.7) 

           
(683.3) 

Cash Flow from financing activities            
(747.6) 

        
(2,787.1) 

      

Net increase / decrease in cash and cash equivalents         
(1,178.8) 

            
336.0  

Effect of foreign currency translation             
752.4                   -    

+/-  Cash and cash equivalents at the beginning of the period             
645.6  

            
448.9  

Cash and cash equivalents at the end of the period             
219.2  

            
784.9  
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Consolidated Balance Sheet as of 30 June 2019  
   
Assets   
in EUR’000 2019-06-30  2018-12-31  

Non-Current Assets     

Patents         18,188.8  18,875.6  

Property, plant and equipment        123,557.8  121,016.2  

Non-Current Assets, total        141,746.6  139,891.8  

      

Current Assets     

Trade receivables           1,838.6  2,467.8  

Other receivables           1,077.6  1,906.4  

Amount due from related parties           3,297.7  6,349.0  

Cash and bank balances              219.2  645.6  

Current assets, total           6,433.1  11,368.8  

         148,179.7  151,260.6  
   

Shareholders’ Equity and Liabilities   

in EUR’000  2019-06-30   2018-06-30  

Shareholders’ Equity     

Share Capital         35,000.0  35,000.0  

Capital reserve         93,938.0  93,938.0  

Rertained earnings              441.0  2,996.4  

Reserve from Reverse Acquisition        (13,824.8) (13,824.8) 

Reserve from Currency Translation           4,451.1  3,484.8  

Non-controlling interests           3,741.2  4,063.9  

Equity, total        123,746.5  125,658.3  
   

Non-Current liabilities     

Long-term loan         13,233.2  13,733.8  

Deferred taxation               (68.7) (66.8) 

Non-Current liabilities, total         13,164.5  13,667.0  
   

Curent liabilities     

Trade payables           2,213.4  2,686.4  

Other payables and accruals              176.2  884.2  

Provisions              949.0  391.3  

Amount due to related parties           2,222.2  2,304.1  

Short-term loan           5,707.9  5,669.3  

Current liabilities, total         11,268.7  11,935.3  

Liabilities, total         24,433.2  25,602.3  

         148,179.7  151,260.6  
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Consolidated statement of changes in equity    
as of 30 June 2019        

 
    Reserve 

from  
   

  Share   Capital   Net   Reverse   
Currency   Minority   

in EUR’000  capital   reserve   Income   Acquisition   reserve   interests   Total  

Balance at               

January 1, 2018     
35,000.0  

    
93,938.0  

      
1,874.9  

       
(13,824.8) 

      
(1,966.3) 

       
4,415.1  

   
119,436.9  

Profit for the period           
1,121.4              

(351.2) 
         
770.2  

Other comprehensive income                
5,451.3           

5,451.3  

Comprehensive income               
-    

              
-    

      
1,121.4                    -           

5,451.3  
        
(351.2) 

       
6,221.5  

        

Transactions with shareholders               

Other changes               
-    

              
-                  -                      -                  -                  -                  -    

Capital increase               
-    

              
-                  -                      -                  -                  -                  -    

Balance at               

December 31, 2018     
35,000.0  

    
93,938.0  

      
2,996.3  

       
(13,824.8) 

       
3,485.0  

       
4,063.9  

   
125,658.4  

        

Balance at        

January 1, 2019     
35,000.0  

    
93,938.0  

      
2,996.3  

       
(13,824.8) 

       
3,485.0  

       
4,063.9  

   
125,658.4  

Profit for the period               
-    

              
-    

     
(2,555.3)                   -                  -            

(322.7) 
      
(2,878.0) 

Other comprehensive income               
-    

              
-                  -                      -             

966.1                -             
966.1  

Comprehensive income               
-    

              
-    

     
(2,555.3)                   -             

966.1  
        
(322.7) 

      
(1,911.9) 

        

Transactions with shareholders               

Other changes               
-    

              
-                  -                      -                  -                  -                  -    

Capital increase               
-    

              
-                  -                      -                  -                  -                  -    

Balance at               

June 30, 2019     
35,000.0  

    
93,938.0  

         
441.0  

       
(13,824.8) 

       
4,451.1  

       
3,741.2  

   
123,746.5  
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Interim Results of 
Operations Q2/6M 
2019 

 
 

The core activities of the Group are significantly 
influenced by the world economic fluctuations and 
relative strengths of the local economies, in which 
the group operates. Since the Group operates in 
the Energy Equipment sector and intends to 
operate in the Infrastructure sector in the future, 
the impact of the macro-economic environment on 
the business is significant and an understanding 
of this is essential to the operations and growth of 
the group. 
 
Revenue reduced by EUR 1.9 million 
The revenue amount to EUR 1.7 million for the 
first half of 2019.  In this regards, the following 
development were crucial in the income line item. 
 
The decline is attributable to the MOPU BOSS 1 
plant lease contract which was not renewed due 
to depletion of oil reserve. The Group has been 
actively participating in international tenders 
across the region for modified jack-up operating 
units for the Oil and Gas industry. 
 
In March 2018 De Raj Group AG, through its 
associates, was awarded a major contract for an 
offshore production facility on a Build-Own-lease 
transfer basis with duration of 10 years and an 
value of USD 386,3 million. The contract is being 
updated for the nature of the offshore faciltity and 
this changed scope is expected to be finalized by 
Q4 2019. Due to this, revenues are expected to 
start in Q1 2021.  

 
 

Position 
 
Earning position 
For 2019 the operating loss of EUR 2.8 million 
were recorded, compared to operating profit EURk 
281 in prior year. The decline was due to drop in 
lease contract revenue and fixed cost mainly 
depreciation and amortisation of patent. 
 
Assets position 
In total the assets declined from 2018 to 2019 by 
EUR 3,1 million up to EUR 148.1 million. The non-

current assets of EUR 141.7 million are financed by 
equity of EUR 122,9 million and non-current liabilities of 
EUR 13,2 million The decline is attributable mainly to the 
depreciation and amortization. 
 
Developments in the Group 
 
For the period from 1st July 2019 to the time of this 
reporting (September 2019), there has been also a lot of 
effort in fund raising for the implementation of the new 
projects.  
 
In Q4 2019, the Group will raise new bond placement of 
EUR50m scheduled for September 2019 will be 
structured as a private issue. The coupon with quarterly 
payment will amount to 8%. The Group is raising funds 
to finance M&A transactions and support robust revenue 
growth. In addition to leasing and service services, the 
company expects to increase revenues from leasing 
existing assets and execution of new contracts for the 
construction of energy-saving modules. 
 
The Group together with Ecogaz have signed an 
Agreement recently on the construction of the largest 
high-tech and fully automated station in Russia for the 
production of the full range of gas cartridges, as well as 
for filling all types of liquefied gas cylinders under the 
brand name RUGASCO. Under the deal structuring, De 
Raj Group acquires a controlling stake in the Holding 
Company that owns Ecogaz 
 
The Group have signed an Memorandum of 
Understanding with Binh Son Refining & Petrochemical 
Company JSC (BSR) to finance and execute the 
expansion of it’s Dung Quất Refinery in Quang Ngai 
Province, Vietnam. The value of the expansion is slated 
at USD 1.8 Bn to USD 2.0 Bn. The Group is mandated 
to bring in the financing for the project in exchange for 
equity and trading rights 
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Responsibility Statement of the Management Board  

Cologne, 26 August 2019  

To the best of our knowledge in accordance with the applicable reporting principles, the consolidated financial 
statements give a true and fair view of the assets, liabilities, financial position and profit or loss of De Raj Group 
AG, and includes a fair review of the development and performance of the business and the position of the 
company, together with a description of the principal opportunities and risks associated with the expected 
developments.  

	

 
 

 
Financial Calendar 2019 

 
September 30 Six-month interim report 2019 

 

October 25 Financial Calendar 2019 
 

November 26 Nine-month interim statement 2019 
 
 
 
 
 

 
 
 
 
 

Contact 
 
 

OFFICES 
Germany 
Robert-Perthel-Straße 79 
50739 Köln 
tel  +49 221 959 37026 
fax +49 221 959 37027 

 
Malaysia 
C4-3-10, Solaris Dutamas, 
No. 1, Jalan Dutamas 1, 
50480 Kuala Lumpur, Malaysia 
tel  +603 6205 3018 
fax +603 6205 3318 

 
 

GROUP CEO 
Vaidyanathan Mulandram Nateshan  
Group Chief Executive Officer 
 
vaidy@thederajgroup.com 
+49 (0) 171 8666627  


